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February 1, 2017     
 
 
Mr. Chuck Huckelberry 
Pima County Administrator 
130 W Congress St 
Tucson, AZ 85701        
 
 
RE: Arizona Daily Star Article “Pima County Board has veto power over Monsanto’s tax breaks” 
from January 28, 2017 by Tony Davis 
 
 
Dear Mr. Huckelberry: 
 
Thank you for taking the time yesterday for the call regarding the recent Arizona Daily Star article “Pima County 
Board has veto power over Monsanto’s tax break”.  Although many of the points made in the article are correct, as the 
Administrator of Foreign Trade Zone (FTZ) 174, I want to provide clarification regarding a couple of technical 
aspects of the FTZ process that could be misinterpreted.  
 
The article states that “Pima County has veto power over whether Monsanto Co.’s greenhouse will receive tax 
breaks from a proposed foreign trade zone”. In addition, it also states that “all government agencies with taxing 
authority affected by the designation must send letters saying they don’t object, said Tim Truman, a spokesman 
for the International Trade Association, a division of the U.S. Commerce Department.” Both of those 
statements lead to the incorrect assumption that Pima County or any other taxing entity has the power to stop 
a FTZ designation. Which is not correct. The key word in these statements is “affected”. Technically, a taxing 
entity is only affected, if it were to lose property taxes. If a company was to provide payment to that taxing 
entity and, therefore, keeps the taxing entity financially whole, then no letter of no-objection is required as 
outlined in the FTZ Board staff guidance from November 2016.  

(http://ia.ita.doc.gov/Ftzpage/grantee/Guidance_on_addressing_tax_impacts.pdf).  

Recently, there was a case in Texas where a company applied for FTZ designation. The company had 
unsuccessfully tried to connect with multiple taxing entities. As the company was unable to collect letters of 
no-objections or PILOT agreements, they agreed to make fully offsetting payments to those taxing entities. 
The grantee included in its operator agreement with the company a provision that constituted a binding 
commitment by the company to make fully offsetting payments to the taxing entities. The FTZ Board approved 
FTZ designation for that company. (see attached MBM ASF FTZ 155 TENARIS application)    

As the Grantee, we ensure that the FTZ program is being used for its intended purpose which is duty relief. I 
understand that this is a complicated issue. Please don’t hesitate to contact me if you have any further questions.   
 
Sincerely, 

http://ia.ita.doc.gov/Ftzpage/grantee/Guidance_on_addressing_tax_impacts.pdf


 

 

 

 
Daniela Gallagher  
VP Economic Development 
FTZ-174 Administrator   








































